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Disclaimer

This document has been prepared by Weichai Power CompanyLimited

(hereinafter as the ά/ƻƳǇŀƴȅέύand has not undergone independent

verification. This document ŘƻŜǎƴΩǘcontain any express or implied

representationsor warranties, and also does not guaranteethe accuracy,

neutrality or completenessof information containedherein. TheCompany

and its affiliates, consultants or representatives ŘƻƴΩǘtake any

responsibility in terms of the losscausedby the information, which could

be expressed in any forms in the document. Such forward-looking

statementsare subjectto certain risksand uncertainties,most of which go

beyondthe/ƻƳǇŀƴȅΩǎcontrol.
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2010 Interim Results



Sales Revenue Recorded High Again. Effective Cost 

Management and Control Achieved

RMB 100 million
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Revenue Period Cost and Ratio

RMB 100 million Three costs to revenue: %
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Note: Fees and three costs to revenue: PRC GAAP



Profitability Surged Continually and Recorded High Again
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Gross Profit: 100 million (RMB)       Gross Margin: %

Gross Profit and Gross Margin Net Profit and Net Margin

Net Profit: 100 million (RMB)       Net Margin: %  

Note: Substantial change to consolidated balance sheet occurred on 30 April 2007. Previous data is of insignificant reference value.
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Asset Value Grew Steadily

77

Total Assets Net Assets

RMB 100 million RMB 100 million
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Operation Efficiency Maintained at High Level

Asset-liability RatioCurrent Ratio
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Business Review
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Heavy-duty Truck Industry Engineering Machinery Market Weichai Engines

Fastgear Gearbox Shaanxi Zhong

Remarkable Performance of Three Core Businesses Benefited from 

Favourable Market Demands

Quarterly Change of Industries and WeichaiôsProducts

ü Since 2009, Chinaôs economy has been stabilized with positive growing trend, thanks to the 

governmentôs economic stimulus package. Machinery manufacturing industries including 

heavy-duty trucks and engineering machinery see favourable market opportunities. 

ü Benefited from industryôs positive sentiment, sales of Weichai Power engines, gearboxes 

and heavy-duty trucks achieved remarkable results.

Unit
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Unit 1H 2010 1H 2009 Change (%)

Heavy-duty Truck 222,106 101,569 +118.7%

Engineering Machinery 68,047 41,382 +64.4%

Engines Business ï
Achieved Worldôs Record in Heavy-duty Engines Production

ü Sales of the Companyôs 10-12L engines reached almost 300,000 units, a record high for 

heavy-duty engines production in the world.

ü Market share of heavy-duty engines in China was 38.0%, up 0.9 percentage points YoY.

ü In 1H 2010, market share of wheel loader engines with a load capacity of 5 tonnes (and 

above) decreased to 73.2% due to limitation in production capacity.
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ü In 1H 2010, sales of 10-12L China III ñLandkingò engines reached record high of 195,941 

units and become mainstream products in the market.

ü In 1H 2010,  sales of 12L engines reached 35,040 units. These products obtain leading 

market position by spearheading technological upgrade in the industry and hence 

pursuing industry development. 

Engines Business ï

China III Engines Become Marketôs Mainstream; 12L Engines Lead the Market 



Engines Business ï
Successful Product Structure Adjustment 

ü WP5/7 engines performed well 

after run test of 120,000 km 

and over 30,000 hours

ü WP5/7 engines are the perfect 

match for passenger vehicles, 

excavators and medium heavy-

duty trucks. These products 

realize batches production in 

supporting.

ü Strong synergies created through 

consolidation of Weichai Power 

and Yangzhou Diesel Engines. 

During the period,  sales of 

engines set a new record of 68,000 

units.

ü Significant localization of Italy VM 

engines makes it a new product for 

upgrade. 

ü Sales of  

Baudouin 16-

33L engine 

products has 

grown steadily. 

These products 

begin to show 

market 

advantages.
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Engines  Business ï
Production Capacity Increased to Meet Demand

ü In February 2010,  the Companyôs Plant No. 2  with capacity of 100,000 units of China IV 

and China V high-speed, high-power engines ñLandkingò commenced operation.

ü With technology renovation, technical know-how planning and plant design, high-speed, 

high-power engines production volume has increased to 50,000 units per month. This 

marks the Companyôs technological advancement in its milestone.
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Gear Boxes Business ð

Stable Growth in Traditional Market; Effective Product Adjustment
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Gear Boxes Non Heavy-duty Truck Gear Boxes

ü Shaanxi Fast  Gear successfully captured market opportunity. Monthly production and sales of 

gear box recorded over 90,000 units with sales of 492,220 units in 1H 2010. 

ü Sales of non heavy-duty truck gear box reached about 60,000 units which demonstrated an 

effective product adjustment of gear boxes business. 
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Unit

Heavy-duty Trucks (Shaanxi Zhongqi)

ü Backed by outstanding sales performance of new model F3000, sales of Shaanxi Zhongqiôs

heavy-duty truck reached 60,106 units. 

ü Sales of Shannxi Handeôsaxles was 192,998 units. Portfolio includes passenger vehicle, 

truck and engineering machinery.
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Axles and Heavy-duty Truck Business ð

Growth Outperformed with Swift New Products Sales 
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New Energy Business Advantage Established

ü Sales of gas engines ranked a top 3 with market 

share over 85% in the heavy-duty truck market. 

ü Participated in the hybrid power diesel engines 

development project and LNG heavy-duty 

commercial vehicles development project, both 

under ñNational 863 Programò.

ü The first mover in new energy power segment,  

developed diesel and gas hybrid heavy-duty 

truck and electric heavy-duty truck

ü In January 2010, the Ministry of Science and 

Technology approved the strategic alliance for 

technical innovation of new energy power for 

commercial vehicles and engineering 

machineries
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2010 ð Year of Management Enhancement

Implement WOS project and further strengthen Weichaiôsdistinctive business model

Develop unclonable core competitive strengths 
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ñLock-Upò + ñIncreaseòð

Stable Unlocking of Non-tradable Shares

ü The  ban on the Companyôs non-tradable shares is due on 30 April 2010 and all the previouisly non-

tradable shares can become tradable.

ü All promoter shareholders and the State-owned Assets Supervision and Administration Commission of 

Zhuzhou Municipal Government reiterated to lock up all or part of Weichaiôsshares for 3 years. 

ü On 30 July, Weichai Group Holdings Limited, the largest shareholder of the Company, increased 

shareholding of about 15.89 million shares.
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Industrial Review



Heavy-duty Truck Industry Surged Significantly

Monthly Sales of Heavy-duty Truck industry, 2007-2010

ü Driven by logistics demand and investment,  total sales of HDT reached 584,016 units, up 

112.9% YoY, with average sales in March to May over 100,000 units.

ü Sales of HDT would keep the strong growth momentum in 2010 .
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